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Investments
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BUYERS GUIDE

• Stamp duty differences

• The UK after brexit

• The right UK city to invest in
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Investing in property in the UK has been an attractive investment strategy for 
overseas investors for many years but there have been some recent changes that 
have been introduced that impact overseas buyers. 

As of April 2021, a stamp duty surcharge of 2% is applied for overseas investors 
purchasing property in the UK. This is in addition to the previous 3% that applied 
due to investors already owning property elsewhere. 
Despite this recent surcharge, investing in UK property is still very profitable 
compared to buying in countries such as Dubai or Hong Kong. In fact, the UK is 
ranked as the best residential property investment hotspot for 2021.

Exemptions to the surcharge:

The surcharge is not applicable for buying:

• Purpose-built student accommodation
• Residential property that is subject to at least 5% commercial property rates
• Property you lease for less than 7 years
• Holiday Lodges

ADVANTAGE

INVESTMENT LTD
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Despite the surcharge being 
introduced, the favourable 
exchange rate and the relatively 
low cost of buying property in the 
UK makes UK property investment 
a better option than buying in 
most other potential countries. 
The UK house price market is 
also strong, which means that 
investors can often make money 
on the equity that builds up 
in properties they purchase in 
the UK. The demand for rented 
property is also high, so Buy to Let 
is a popular property investment 
strategy.

Low mortgage rates also make 
buying property in the UK 
more attractive to overseas 
buyers, although it is a bit 
more complicated to obtain a 
mortgage for overseas investors, 
compared to UK residents. There 
are many lenders who specialise 
in providing mortgages to 
overseas investors to enable them 
to easily and quickly obtain a 
mortgage if necessary.

There is currently a huge demand 
for UK holiday accommodation as 
a consequence of the COVID-19 
pandemic and this demand 
is expected to continue for 
many years. This presents great 
investment opportunities, both for 
UK investors and overseas buyers.

Luxury holiday lodge resorts 
provide lucrative investments, with 
lodges being exempt from stamp 
duty, while being able to generate 
large rental yields. 

Advantage Investment Ltd 
specialises in identifying 
lucrative property investment 
opportunities for both UK and 
overseas investors. Our current 
off-plan luxury holiday lodge 
resort in Scotland is selling out 
fast, due to the incredible ROI of 
50% achievable in this attractive 
market- contact us today to find 
out more.

Why is the UK an 
attractive property 
investment market?

Buying UK holiday 
accommodation
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Since the EU referendum in 
2016, Brexit has had a large 
impact on property prices 
and yields in the UK. However, 
the UK property market 
has remained as one of the 
strongest investment sectors 
in the world but investors need 
to understand some of the key 
post-Brexit changes:

Changes to investment 
hotspots

Some of the changes that 
have happened as a result 
of Brexit include a shift in 
the property hotspots for 
investing in, with Manchester 
and Liverpool now predicted 
to have the highest amount of 
capital and rental growth over 
the next few years.

Fall in value of GBP

The fall in value of GBP since 
2016 (10% compared to USD) 
means that property in the UK 
is more affordable for overseas 
buyers compared to many 
other countries where the 
currency has held value.

UK property market 
after BREXIT-
what’s changed?

Housing shortage

The fall in value of GBP since 
2016 (10% compared to USD) 
means that property in the UK 
is more affordable for overseas 
buyers compared to many 
other countries where the 
currency has held value.

Increase in overseas student 
applications

Even with Brexit changes, the 
number of overseas student 
applications increased by 
5% for 2020/21 academic 
year. This shows that there 
is a strong demand for 
student accommodation from 
overseas students.
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The COVID-19 pandemic 
has had a significant impact 
on most industries and the 
UK property market has 
been one of the unexpected 
beneficiaries. The government 
introduced a number of 
initiatives to help protect the 
UK property market, including 
stamp duty tax holidays, 
mortgage payment holidays 
and first-time buyer schemes.

The temporary cut in stamp 
duty resulted in a significant 
increase in property values, 
an average increase of 
10% year-on-year in May. 
However, with stamp duty now 
being applicable again, it is 
expected that the average 
house prices will start to 
reduce again.

With the favourable exchange 
rates, the high demand for 
rental properties and relatively 
low house prices compared 
to other parts of the world, 
there are still some very 
good property investment 
opportunities in the UK.

UK Property market 
after Covid - what are 
the main changes?

It is important that overseas 
investors are aware of the 
current property investment 
trends, such as which areas 
of the UK present the best 
opportunities, as well as which 
investment strategies are 
going to be most profitable in 
the next five years. 

For example, the exceptionally 
high demand for UK holiday 
accommodation as a 
consequence of COVID-19, has 
presented lucrative property 
investment opportunities for UK 
and overseas investors. This is 
an investment trend that many 
overseas investors are now 
switching to, to deliver a quick 
ROI and high profits.
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ad

Landal 
Barnsoul

PROPERTY SPOTLIGHT

Investment Information:

Holiday Lodges

We are proud to present to you Landal Barnsoul an established and 
fully operational resort which has been purchased by the developer to 
be brought under new management and is due to be rebranded and 
reopened by Summer 2021.

Landal Barnsoul is the latest addition to the Landal family and is a very 
rare opportunity to invest into an operational resort with completed lodges 
onsite. All plots will produce immediate income and already onsite and 
available.

The Buy-to-Let Holiday Lodge investment will deliver 8% NET income per 
annum, paid quarterly to investors across a 5 year period. The investor will 
also receive a 10% capital uplift in Year 5. The total ROI is 50%.

From £80,000

SCOTLAND
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PROPERTY MAP
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hotspot for property investment in the UK. 
There are many factors that contribute 
towards the growing appeal of investing in 
Manchester, including lower house prices, 
a growing population and being home to 
a number of top universities. Manchester is 
also a popular place for businesses to open 
offices and factories, with Unilever, Kellogg’s, 
Siemens, Amazon and Microsoft all having 
large business premises in the area.

Reports show that Manchester landlords 
have been able to achieve returns between 
5-7% net profit, which is a very profitable 
amount compared to other areas of the UK. 
Another reason that Manchester is one of 
the best investment areas is that residential 
property prices are expected to increase 
by almost 30% over the next 5 years. This 
means that there is a good chance that 
investors buying property in Manchester will 
benefit from building equity in their property.
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London has historically been the number 
one place for landlords to buy property, as 
the rent yields are generally much higher 
than any other area of the UK. Commercial 
property investment can be very lucrative 
and there is a high percentage of overseas 
investors buying commercial properties in 
London.

The capital city attracts many people who 
want to live in a vibrant, multicultural city 
with great employment opportunities in 
places such as the financial district, several 
hospitals and universities, as well as in the 
hospitality and retail sectors.

When investing in London, choosing the right 
area to buy property is crucial, as property 
prices can be significantly higher than other 
areas of the UK. There are good investment 
opportunities along the commuter belt. A 
good Buy-to-Let investment strategy is 
to buy property outside of central London 
but that is on the Tube network or close to 
train links. These properties will be in high 
demand for people working in London who 
want to commute into the city, with a fairly 
short travel time.
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L Liverpool has a similar set of investment 

benefits to Manchester, including lower 
house prices, an increasing population and 
predicted future property price increases. 

Liverpool property prices increased by 
36.11% between January 2020 and January 
2021, according to Land Registry data and 
the trend of increasing property prices is 
showing no signs of slowing down.

Liverpool has seen large economic growth 
in recent years and the city and surrounding 
areas have benefitted from public and 
private investment in regeneration projects. 
As well as having several huge employers 
based in Liverpool, there are train links 
to Manchester and Chester, that enable 
commuting in around 30 minutes.

There is a high student population in 
Liverpool and many students choose to 
remain living in the city or surrounding areas, 
so they can enjoy the local culture and 
the great nightlife, restaurants and other 
attractions in Liverpool.
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LE
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S Leeds is another one of the ‘Northern 

Powerhouse’ cities, along with Liverpool and 
Manchester, which has become a hotspot 
for property investment. Improved travel links 
to the city has resulted in lots of businesses 
deciding to set up premises in Leeds, while 
there is a big student population due to the 
number of universities in the area. 

Companies such as Asda, Jet2, Sky Betting 
and NHS Digital have headquarters in 
Leeds. The city of Leeds is considered to be 
a hub for tech startups, with lots of young 
professional entrepreneurs choosing Leeds 
as their base.

The economy has been significantly growing 
in the Leeds City Region over recent years 
and is in the top five UK cities for Gross Value 
Added. In the last ten years, the population 
of Leeds has grown by 151%, which has 
boosted the demand for rental properties in 
the area. 

Property prices in Leeds are low compared 
to the South of England and there are 
profitable rent yields available for both 
residential and commercial property 
investments. Predicted increases in future 
house prices is another reason that Leeds is 
a very attractive place to invest in the UK for 
overseas investors.
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Scotland has cities such as Glasgow and 
Edinburgh where there are some great 
residential and commercial property 
investment opportunities, but Scotland is also 
becoming a hotspot for investing in holiday 
accommodation.

In 2021, UK staycation demand is very high 
due to the COVID-19 pandemic limiting 
foreign travel. Many UK holidaymakers have 
been booking holidays based on how safe 
they are, such as areas where there are 
large, open spaces and there has also been 
an increase in demand for self-contained 
properties, rather than hotels.

This has resulted in a huge demand for 
properties such as luxury lodges and 
cottages in remote, picturesque areas. 
Our Landal Barnsoul development is a 
prime example of the type of holiday 
accommodation that is in demand: luxury, 
modern, self-contained property in a scenic 
part of Scotland. 

The development provides excellent 
investment opportunities for overseas 
investors, including an 8% NET income, a 10% 
capital uplift in Year 5 and a total ROI of 50%.
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For more information on UK property investments or to speak 
to an Investment Consultant about building your portfolio 

either call or email us on:

0151 433 9300

contact@advantageinvestment.co.uk

adam@advantageinvestment.co.uk

daniel@advantageinvestment.co.uk

owen@advantageinvestment.co.uk

ryan@advantageinvestment.co.uk

tom@advantageinvestment.co.uk


