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As a result of the COVID-19 pandemic, 
holidays for people in the UK have 
looked very different for the last two 
years. Instead of heading to Spain, 
Portugal or other popular tourist 
destinations, hotels and lodges in 
Cornwall, the Lake District and many 
other UK places have been in high 
demand. The UK holiday market is set 
to be worth a high of £275 billion by 
2025, showing just how much money 
there is in this sector.

Even with international travel 
restrictions and testing requirements 
easing, there is still a hesitancy 
amongst people about going abroad. 
Statista.com recently revealed that 
28% of survey respondents were more 
likely to holiday in the UK following the 
pandemic. 
The top UK holiday destinations were 
already popular in summer but due 
to the pandemic, there are now even 
more bookings and searches for 
accommodation.

This means that UK staycations have 
also risen in price, as property owners 
have been able to demand higher 
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Why is the UK an 
attractive property 
investment market?

prices in the most desired locations. 
A week in Cornwall with the family 
in August is often priced higher than 
a week in Spain, due to the lack of 
accommodation options compared 
to demand.

Therefore, there is now a lucrative 
opportunity within hospitality and 
the development of UK holiday 
accommodation in highly desired 
holiday locations. Tourism experts 
are predicting that UK staycations 
are going to be incredibly popular for 
many years to come, so now is the 
ideal time for investing in this market.

Luxury holiday lodges in scenic areas 
have proven to be a particularly 
popular choice, with people tending 
to avoid busy cities and they want to 
get out into the countryside where 
there is lots of space. 
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There have been recent tax 
changes that affect overseas 
buyers.

• An additional 3% of Stamp 
Duty Land Tax for second 
properties 

• A 2% surcharge for overseas 
buyers. 

Despite these changes, buying 
property in the UK is still a very 
attractive investment option, 
whether it is for buy-to-let or for 
holiday accommodation.

Currently, the holiday 
accommodation rental profits 
are much higher than you would 
be able to achieve in most other 
countries, even when you take 
the extra stamp duty tax into 
account. For example, in the vast 
majority of cases, there is no 
stamp duty payable on caravans 
and holiday lodges. If you are 
buying a relatively low value 
lodge, then the surcharge will be 
minimal.

Brexit has brought many changes 
and complications for property 
investors, but Advantage 
Investment is experienced 
in this area and identifies 
property types, prices and 
locations that help to ensure 
no or minimal stamp duty is 

How Brexit affects UK 
staycation investments

applicable. There are a number 
of stamp duty exemptions, or 
ways to avoid paying higher 
rates of tax and we work on 
bringing these opportunities to 
overseas investors. We are also 
experienced in working with the 
financial aspects of purchasing 
with foreign currency or taking 
out a buy-to-let mortgage as 
an overseas buyer, to make 
investments as hassle-free as 
possible.
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Diversifying your property portfolio 
is a great way to increase your 
profits, instead of relying on one 
property investment that might 
not perform as well as you would 
expect. A holiday let is currently 
one of the best ways to achieve 
high rental income in the UK, so 
this could work well alongside a 
long-term buy-to-let, for example.

With UK staycations in such high 
demand, there are investment 
opportunities where investors 
are offered guaranteed ROI. 
This means there is no risk of 
not making a projected profit 
like you have with other types of 
investments. Even the properties 
that do not have a guaranteed 
ROI are still going to be profitable, 
as long as you buy the right type 
of property in the right place.

House prices in the UK have been 
increasing for a long time, so there 
is also a good chance that if you 
buy a holiday cottage or similar 
property, the value of the property 
will increase, especially if you have 
it for a long period of time.

With the hesitancy around taking 
foreign holidays, the demand 
for UK holiday accommodation 
is going to be high for a long 

Is a holiday let a 
good way to diversify 
property portfolio?

time. Therefore, finding the 
perfect holiday accommodation 
investment opportunity will be 
very lucrative.

Buying a luxury holiday lodge in 
a scenic area, such as the ones 
on our resorts in Landal Barnsoul 
and Landal Belvedere are ideal 
for generating a high ROI over 
five years. As well as guaranteed 
ROI, there is also a clear exit 
strategy, as the developers buy 
the lodges back after five years. 
This is the right time to invest in UK 
staycation properties if you want 
to start making high profits.
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Both Brexit and the pandemic, 
together with the news that 
renting is now officially cheaper 
than buying when it comes to 
monthly payments, has influenced 
the rental market to continually 
grow stronger. The UK property 
market is seeing a sharp rise in 
rental properties in city centres, 
marking the return of city life as 
offices and hospitality venues are 
booming with life again.

Following the above results, 
unique investment opportunities 
are rising for those looking to 
purchase a property in the UK 
or change a second home into 
a holiday rental. More and more 
Brits are now choosing in favour 
of UK staycations, which is a huge 
boost for the UK economy and 
also adding to the appeal of 
holiday letting as an investment 
opportunity. Now is the time to 
expand your portfolio with holiday 
lets keeping in mind the high yield 
results for holiday let investment. 
Especially Scotland has proven to 
be a popular staycation spot with 
over 76% of Scots holidaying at 
home and a third of Brits planning 
to travel there. 

If you are unsure of where to 
invest, the Highlands and Islands 
are the most lucrative areas, with 
a particularly high demand for 
luxury stays. It’s estimated that 

Today’s property market: holiday-let owners in Scotland 
can expect to earn an average 
income of £16,000.

These investment opportunities 
are gaining in popularity as new 
owner enquiries for properties 
based in Scotland grow by the 
day.
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Landal 
Barnsoul

PROPERTY SPOTLIGHT

Discover our fastest-selling 
investment project, Landal Barnsoul, 
in one of Scotland’s prime locations. 
This luxury holiday resort has been 
sold out of phases 1 and 2 and has 
now entered phase 3. The property 
consists of different sizes according 
to your budget and needs and 
comes fully furnished. 

Your options include:

• 2-bed Prime Lodges starting at 
£80,000

• 3-bed Premier Lodges starting 
at £90,000

• 4-bed VIP Lodges starting at 
£100,000

• 4-bed Platinum Lodges 
starting at £125,000

Investing in one of our lodges is 
estimated to have

• 8% NET income per annum over 
5 years. 

• The total ROI is 50% 

• A 13.8% turnover. 

• Investors will be contracted 
to sell the lodge back to the 
developer in 5 years and your 
capital uplift is paid through 
the developer buyback. 

• At the end of year 5, you will 
receive your initial investment 
plus another 10%.

If this project is of interest to you, 
get in touch with one of our team 
members and we’ll talk you through 
the project and numbers. 

SCOTLAND
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0151 433 9300

contact@advantageinvestment.co.uk

Property investment can be a difficult sector to navigate and if 
holiday letting is unchartered territory for you, Advantage Investment 

can help you through the process with expert guidance. We pride 
ourselves in having various types of property investments at differing 

price-points and in numerous locations.

adam@advantageinvestment.co.uk

daniel@advantageinvestment.co.uk

owen@advantageinvestment.co.uk

ryan@advantageinvestment.co.uk

tom@advantageinvestment.co.uk


